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Superannuation Checklist for 30 June 2010 

Super Co-Contributions 

The Government will still contribute up to $1,000 towards the super accounts of eligible individuals who make an after tax contribution to their super fund before 30 June 2010.

For 2009/10 you can get the maximum co-contribution amount of $1,000 if you earn $31,920 or less and make an after tax contribution of $1,000.

The co-contribution cuts out altogether when you earn $61,920 or more 

Concessional Contribution Limits

The concessional contribution limits were cut on 1 July 2009.  For the over-50’s, contribution limits have been reduced from $100,000 to $50,000.

For those under 50, the contribution limit was also halved to $25,000.

Please ensure that if you have salary sacrifice arrangements in place, that these have been reviewed to take into account the reduction in contribution limit.

For 2010/2011, the contribution limits will remain the same.  That is, $25,000 limit to those under 50 and $50,000 for those over 50.

Non Concessional Contribution Limits 

These contribution limits have not changed.  The non concessional limit is $150,000 pa for everyone.  It is not dependent on age.

You can also bring forward two years worth of contributions to contribute at once.  This can mean a total contribution of $450,000 per person can be transferred into the superfund up to the age of 65.

Minimum Pension Payments

For those of you in pension mode, either as a Transition to Retirement Pension or Account Based Pension, please make sure you have withdrawn the minimum pension amount by 30 June 2010.

If you are unsure of this amount please contact Vanessa Litras at our office. 

Proposed Budget Changes

From 1 July 2012 individuals aged over 50 with total superannuation balances less than $500,000 will be able to make concessional contributions of up to $50,000.  This will be double the $25,000 cap, which would otherwise apply from this date.

Proposed Henry Review Changes Supported by the Government

· People earning less than $37,000 pa will from 1 July 2012 obtain a maximum $500 contribution to offset the contribution tax on Super Guarantee contributions.

· From July 2013, employers will have to make Super Guarantee contributions for 70-75 year olds.

· Gradual increase in Super Guarantee rate progressively from 9% to 12% in 2019/2020.

Summary Cooper Review Recommendation

In addition to the Henry Review recommendations, we have also had a review into superannuation by Jeremy Cooper.  It makes several significant recommendations as follows.

SMSF Borrowings Here to Stay (Or at Least for the Next Two Years)

The Cooper Review proposes a wait and see approach.  It recommends reviewing these arrangements in two years time to ensure that borrowing has not become a significant focus of SMSFs.  So for the moment, SMSF borrowings are here to stay.

No More In-House Assets

Currently SMSF trustees may have up to 5% of total fund assets invested in in-house assets.  The Review recommends removing this exception so that no SMSF assets can be invested in in-house assets.  SMSFs that already have investments in in-house assets would have a transitional period of ten years to dispose of those assets.

No More Collectables and Personal Use Assets

Investments in collectables or personal use assets such as paintings, jewellery, antiques, wines, cars, golf club memberships etc can be currently allowed in a SMSF, however this Review proposes that all such investments be banned in a SMSF.  SMSF Trustees would be prohibited from acquiring any new assets and those who currently hold such assets would have until 30 June 2020 to dispose of them.

Please Note: Many of the comments in this publication are general in nature and anyone intending to apply the information to practical circumstances should seek professional advice to independently verify their interpretation and the information’s applicability to their particular circumstances.
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